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WHY INSURERS ARE LIKELY TO INCREASE PREMIUMS IN 2009

Insurance Cycles (combined ratio)

80

85

90

95

100

105

110

115

120

1970 1972 1974 1976 1978 1980 1982 1984 1986 1988 1990 1992 1994 1996 1998 2000 2002 2004

Year

%
ag

e

Combined Ratio

The combined ratio is the ratio of Gross Written Premium (“GWP”) to 
claims and expenses. Insurers are in underwriting profit only when the 
combined ratio is less than 100%
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‘OPEN MARKET’ PRIMARY PREMIUM POST SIF
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RECESSION – SOURCE OF CLAIMS CONCERN
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